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Dear Sir or “idam:

de have completed our ~onstideration f your ipplic. (orne for tax-exempt status
under sectiona SOl(c)(3) and SOL(c) AN of *he [nrernal Reverve Code.

You ire an assoclation of profesnional umpires. & ur semders officiate base-
hall games, which range from cittle League games to adult amsteur league games.
You vere incorporeted [ s © ~on-rroftt corporaction. According
to Article Four of your Articles of lncarporation, the purposes for which you
are organized are to provide training and edncation to your members concerning
the skille of umpirinz the yame nf basebmll; tn provide scheduling services of
your members to any persons or entities desiring tn utliilize the basehall umpir-
ing services of your members; ard to perform arv and all related functinne

nece :satry and incidenral to the purposes stated “erein.

Prior to the start of baseball sesson, y u c.nduct training classes for your
members. Your primary activity is the scheduling and assignwent of r mbers to
officiate Dasebsll games. Membders infore you as to when they will be avaflabdle
for works Then, as raquasts for umpires are v etved froe the varfnus leagues,
you schedu'e and sssign membders to offici.te the pames. In many cases, {f not
wnat cases, you 3leo collect the uspires fees from the eagues and disdurse the
fees t0o your individual members.

For the year ended , YOu received revenues of s-' in dues
end § 10 nmpice faes. All of the fees received wvere in turn paid out
to individual wember vepires. Expenditures incurred for the same perir!
asounted te and imcluded expenses for printing, meetings, cducational
anterialg, rent, postage and scheduling.

Section 501(cX3) of the Code provides exemptinn fr-:
"Corporatioms. . .organised and opersted rxclusively f-v* religious,

charitabie,...or ~ducation-1 purposes,...n0 part of the net earn:.ngs of
vhich inmzes to the denefit of any private sharehnrldar or fndividual...”
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Section 1-501(;5(3)-1(1'»)(1)(1) of the Incame Tax Reclations provides that an

organization is Ctgenized exclusively for one or more exampt purposes only if
its Articles of Organization - Y

*{A) Limit thtpn-pu-u of such orgenization t0 one or more exenpt
purposes; and

{B) Do not expresaly ewpower the organirzation to enonge, otherwise
than as an indbstantial part of its activities, in activities which
in thesselves are not in furtherance of One OT mMOre axewpt purposes.”

Saction 1.501{c){3)=1(c)(1) of the Incxwe Tax Reaulstions provides that:

“An organization will be regmurded as ‘cperated exclusively’ for one or
more axampt poxposes only if it engages primarily in activities which

accawp lish ono or more of such exespt pwrposes specified in section
501(0,(3).0. 4 " :

Section 1,.501(c)? 3)-1(0)'1)(11) of the Irxame Tax Requlations provides that an
mmmwcmmdmmammmmtnarmmapdnu
interest. ‘

-4
Reveriie’ lnlim 6)-170, 19€1-2 C.%. 112 held that an organizaticn of profss~
sional rurees primarily engeged in the cperation of a rurses’ registry to
orovide esployment  oppo: ties for mmbears 4id not qualify for exsmption
under ; ) or 501(c){6) of the Code. Exemption under section
501 {c)l7) wae Suid b the organization’s activities primarily sezved
a private rathet them & pdlic bamefit. Jts prisary activities were neither
charitable or edutiveiciinl. Exarption under section 301(c)(4) was denied
because the orgatifsation prizarily engeged in the performerce >f particular
services for um\uw yather than the promwtion of business generrlly.

Yo Ao not meet the tional requiremwnts of section 501(:)(3) of the
Oxie and the ~ mmmmpma.n-mmm :
Artiole Four f your of Inctxporation, are not limited to one or
mr‘o!tNM fed in section £01(c)(3) of the Code.

In sadition, nhnwdezw-‘nauntymmmmted exclusively for
Mﬂlommlmm Limary activity is the
. &f mmbers t0 bassball gwws. Buch
:ummm h?ramwhwmlpm ot do serve
ivverest of your mmbers. Your method of operstions
nmy-mmumamwmm in Reverme Ruling 61-170.

.



Accordingly, because you are nct organized and opertsed exclusively for charitc-

able or cducatfonal purposes, cxemption under section 501(c)(3) 1s denied.

Section 5Ul7c) ¢’ the Code describes certair organisations exempt from
F2deral income tax under section 501(a) and reads, in part, as follows:

"(6)Business leagues, charbers of ccmwercea, real estate boards,
boards of trade, *** not orgenized for profit and no part of the v ¢t

e rnings of which inures to the benefit of any private shareholder or
individual.”

Section 1.501(c)}(6)=1 of the regulatious provides as follows:

"A buwiness league is au association of persons having some common
business interest, the purpose of which {8 to prowota such cormon

interest and not to engage in a regular business of a kind ordinaril:
carried on for profic. 1t 1s an organization of the srow general class as
a chamber of coomerce or board of trade. Thus, {ts activities should be
directed to the imprcvement of business conditlions of ' ne or more lines of
business as disting:ished frrm the performance of part lar services for
individual persons. An organization whose purpose is to ngage Iin a
regular buainess of a kind ordinarily carried on for pr. .t, even though
the business is conducted on a cooperative basis or produces only
sufficient income t0o he self-gustaining, is not a business leapue. **4 ~

Reveuu- Ruling 74-30P, [376-2 C.B. 162 holds that an organ. itfon whose primery
aeuivity {8 to pravide a tslephone ar.vering seivice to distribute calls ‘or
towing service on a cotarional basis to it3 memhers who are tcw truck operators
do=g not qualify foc exexprtion under section LUl(c)(6) of the Coce. The or~ -
tzation did not gualify because it was prioarily engaged in tne pe formanc -

of particular services rather than promotiog a& line c¢f business ir genersl.

The scheduling of games for members, and the collection of feea on their
behalf, Is a particular scrvice for your inuividual members. Even if operr-.ed
on a non—profit or breaktever basis, the regulationr provide thsn an orpanfza-—
tion will not gualify for exemption under section S501(c)(4; {f trm priwarv
ctivity is the performance of particular services for Aividuals. Like

the orpanizations describe! i{in the above revenue nilinge, your primarv activity
is the performanc~ of particular gervices for individuals rather than the
promotion of business conditions in general. Therefore, tax-exemption under
section 521(c)(6) 18 denied. You should file Federal incose tax returns.

[f vyou do not ayree with these conclusions, you may, withir 30 days froo the

da

of thic l.-tter, file in duplicate a brief of the facte, law, and erpument

that clearly sets forth your ponsition. If 7you demire an oral discussion of the
insue, pleame indficate this in your protest. The enclosed Publicarion 892
gives tnstructions for ffiinz a protest.






